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Recycling Strategy Expanding

MOU signed with US Strategic Metals:  In November 2025, IXR signed a
memorandum of understanding (MOU) with US Strategic Metals (USSM), a
vertically integrated, multi-metallic critical minerals platform. Under the
partnership, IXR will deploy its patented magnet recycling technology at
USSM's fully permitted 1,800-acre site in Missouri, establishing commercial
recycling capacity and supporting the production of high-purity magnet REOs.

UK's updated Critical Minerals Strategy supportive for IXR: The UK Govt
updated its Critical Minerals Strategy in November, committing to producing
10% of the UK’s critical mineral needs domestically and 20% through
recycling by 2035. Backed by up to £50m in new funding alongside support
from the National Wealth Fund and UK Export Finance, this strategy is very
supportive for IXR's Belfast rare earths recycling plant. IXR has submitted an
application for a grant under this strategy as well as additional debt funding.

Investment Thesis
Magnet recycling – a competitive edge: IXR has developed proprietary
technology to separate and recover REEs from recycled permanent magnets
and scrap, contributing to the production of high-performance magnets. The
plant is low capex, with potential for rapid commercialisation, near-term
cashflow and expansion into Brazil, the EU and the US.

Long-term supply chain partnerships: With Western magnet producers
seeking ex-China suppliers, IXR is poised to develop new unique Western
supply chains, integrating mining, refining, and recycling.

Makuutu RE project a long-term asset: The Makuutu Project in Uganda will
be a long-life, low-operating-cost asset, producing high-value heavy REEs
generating EBITDA margins of ~40%. Makuutu's market appeal has
strengthened given China's heavy RE export restrictions.

Valuation and Risks
Our IXR valuation is A$2.55/share (restated for the 30:1 share consolidation).
Our downward revision is driven by the increased fully diluted share count
from the recent raising and the associated attached options (our unrisked $
valuation of the projects remain unchanged). Our valuation is based on IXR’s
Belfast RE Recycling and Makuutu Project. Key risks: funding, development
capital costs, technological risks and country risks with operating in Uganda.
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Ionic Rare Earths is focused on developing its Belfast Rare
Earths Recycling Plant, with the opportunity for   potential
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Valuation A$2.55 (from A$3.25)

Current price A$0.47
Market cap A$105m

Cash on hand A$17.5m (proforma post
A$15.6m capita raise)

Upcoming Catalysts / Next News

Period
1HCY26 Govt. grant ⁄ funding – Belfast plant
1HCY26 Govt grant and funding for Viridion
1HCY26 Belfast plant FID
1HCY26  Belfast plant construction commences

Share Price (A$)

Source: FactSet, MST Access.

NEED TO KNOW
A$15.6m raising sets up IXR to deliver recycling strategy; A$3m
from strategic finance investor 

MOU signed for potential recycling in the US

UK Critical Minerals Strategy supportive for Belfast

IXR's A$15.6m raise sets up IXR to deliver recycling strategy: IXR raised
A$15.6m in a heavily oversubscribed capital raising. This will support the
continued development of the Belfast magnet recycling project, the Brazilian
rare earth recycling and refining JV, and recycling development in the US.

Strategic finance investor gets on board: A strategic investment of A$3m
was made by US-based specialist investment firm Argentem Creek, which
focuses on the critical minerals, fintech and industrial sectors. 

Ionic Rare Earths
IXR.AX

08 January 2026

A research platform of MST Financial

https://www.ioninicre.com.au/
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Figure 1:  Financial summary

Source:  MST, IXR.



Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557.

mstaccess.com.au   3

Capital Raising Sets Up IXR to Deliver Recycling
Strategy; Share Base Consolidated
IXR has raised A$15.6m in a heavily oversubscribed capital raise.

The funds will assist with IXR's plans to advance its global rare earths portfolio, including planning
work to commercialise the 400 tpa Belfast magnet REO plant – specifically, progressing permitting and
FEED studies and funding engagement with potential partners in the lead-up to an FID.

A$15.6m raised – placement finishes oversubscribed
In September, IXR announced a renounceable rights issue (entitlement offer) and placement, targeting
a raising of A$6.1m. Note that this discussion of the capital raise uses prices pre the 30:1 share
consolidation.

The entitlement offer opened on 24 September with rights issued at 1.6cps, a 6% discount to the
previous close and 30-day VWAP. For each share subscribed, shareholders would receive one option
expiring 30 September 2028 with an exercise price of $0.025. The offer closed on 9 October and was
heavily oversubscribed.

In order to accommodate the excess demand, IXR initiated a follow-on placement of A$9.5m, which
included A$1.125m from institutional investors, bringing the total raising to A$15.6m.

Alongside the strong uptake on the entitlement offer, the raising demonstrated internal confidence, as
IXR executives contributed ~$625,000 collectively. Additionally, directors contributed ~$236,000
collectively (100% participation). 

US strategic finance investor makes a significant investment
Of the A$15.6m raised, a strategic finance investment of A$3m was made by US-based specialist
investment firm Argentem Creek Partners. Argentem specialises in special situations and structured
capital solutions for emerging markets, including private credit, high yield, and public and private
equity. Argentem has expertise in sectors including energy, critical minerals, energy transition plays,
agriculture, infrastructure and technology.

The firm was founded in 2015 with offices in New York, London, Abu Dhabi, Buenos Aires and
Minneapolis. From public filings the size of Argentem AUM is around US$615m (Source: aum13f.com)

Argentem has stated "As a strategic finance partner, Argentem Creek will play a key role in supporting
the Company’s growth and expansion ambitions".

Funds to be used to progress several fronts; focus on recycling
The planned uses for the funds raised from the entitlement offer and placement include:

primarily, development and commercialisation of the Belfast Recycling Plant, which is expected to
be operational in 2027

the Brazilian rare earth refining and recycling Viridion joint venture

expansion of activities into the US

general working capital.

Share consolidation – 30:1
IXR has completed a 30:1 share consolidation, reducing the total number of shares on issue.
Shareholders now have fewer shares, but each share represents the value of 30 pre-consolidation
shares. The consolidation does not affect the market capitalisation of the stock.  

Prior to the consolidation IXR had ~6.7 billion shares on issue. The consolidation has reduced that
number to ~223 million.

Post-consolidation, the day-to-day volatility of the share price should reduce, with percentage moves
on any given day being lower. 

Share consolidations have the potential to make the stock more appealing to northern hemisphere and
institutional investors who may avoid 'penny stocks'. A share consolidation can make the capital
structure appear simpler and make the share price more manageable for traders and brokers.

There are no tax implications from the consolidation.
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MOU Signed with US Strategic Metals
IXR plans to develop a US-based RE recycling and refining facility to service growing US-based
demand in the defence, EVs and renewables sectors, helping to build resilience in the new US RE
supply chain. Discussions are ongoing with US federal funding and permitting agencies – such as the
Department of Energy (DOE), the Department of War (DOW), (previously called the Department of
Defense) and state programs – for critical minerals/clean tech.

IXR is seeking early-mover status in the US RE recycling sector, with federal and state policy tailwinds
giving significant market access and funding potential at a time of increased urgency around US efforts
to build 'sovereign' supply. The DOW has an explicit goal to remove Chinese REs from military
hardware and weapons systems by 2027, underlining IXR’s timing and market appeal.

In November, IXR signed a non-binding memorandum of understanding (MOU) with US Strategic
Metals (USSM), a Missouri-based, vertically integrated, multi-metallic critical minerals platform. The
agreement was formalised at the Australian embassy in Washington, D.C., emphasising the growing
alignment between the US and Australia on critical minerals development. 

Under the partnership, IXR will deploy its patented magnet recycling technology at USSM's fully
permitted 1,800-acre site in Missouri, establishing commercial neodymium-iron-boron (NdFeB) and
samarium-cobalt (SmCo) recycling capacity and supporting high-purity magnet REO production.

The Missouri facility expects to produce significant volumes of NdPr alongside key heavy rare earth
elements (HREEs), Dy and Tb. IXR is also adding capacity to produce Sm, Gd and Ho.

Both companies will evaluate broader HREE recovery opportunities within the US by leveraging the
Missouri site as a potential multi-stream hub. Long term, this partnership provides a pathway to expand
into the processing of mixed rare earth carbonate (MREC) feeds, enabling a wider suite of magnet and
HREEs to be refined domestically and strengthening IXR's global magnet recycling footprint. 

The MOU aligns directly with the US–Australia critical minerals cooperation framework announced in
October 2025, supporting joint ambitions to build secure, diversified, ex-China supply chains for
defence, advanced manufacturing and energy technologies. Both parties intend to collaborate on
strategic funding, technology  development and supply chain initiatives consistent with US policy
directives aimed at accelerating domestic critical minerals production.

The US currently sources 70% of its total RE imports (with 100% of HREEs) from China, and the
Trump Administration is targeting a complete removal of Chinese RE content from US weapons
systems by 2027.  

Figure 2: IXR and USSM signing ceremony at the Australian Embassy in Washington, D.C.

Source: IXR.
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UK Critical Minerals Strategy On Track 
Continues to be supportive for IXR for grants and funding
Updated UK Critical Minerals Strategy 
In November, the UK Government updated its Critical Minerals Strategy, committing to producing 10%
of the UK’s critical mineral needs domestically and 20% through recycling by 2035. The strategy is
aimed at reducing the UK’s heavy reliance on foreign suppliers, particularly China.

The announcement included up to £50m (£27.8m deployed) in new funding alongside support from the
National Wealth Fund and UK Export Finance. 

IXR Belfast facility fits perfectly
The UK Government recognised Belfast as an emerging critical minerals cluster, underpinned by IXR’s
technology and its demonstration plant, the first in the Western world to produce recycled, individually
separated magnet REOs.

IXR is advancing development of its planned commercial rare earth magnet recycling facility at
Belfast  Harbour, which would provide the UK with its first sovereign capability in separated magnet
REOs.

The updated UK Critical Minerals Strategy reinforces the importance of secure, sustainable ex-China
supply chains and sets a target for no more than 60% of any one critical mineral to be sourced from a
single country by 2035.

The government highlighted its intent to support domestic recycling capability, invest in strategic
stockpiles for defence procurement, and pursue international partnerships to diversify supply. This
policy direction aligns strongly with IXR’s technology platform and commercial strategy.

Potential grant and funding for IXR
IXR continues to engage with the Advanced Propulsion Centre (APC)  regarding potential capital grant
funding to support the project, following  an £11m award granted in mid-2025 for the
'CirculaREEconomy' consortium.

In December 2024, IXR submitted an application for a significant capital grant from the UK
Government via the Automotive Transformation Fund (ATF). A grant delivery officer has been
appointed, and IXR is expecting an award decision shortly. There is also further government funding
potential via low-interest loans from the National Wealth Fund and UK Export Finance.

1. The APC supports the UK Government to deliver its aspiration for net-zero road transport while
growing the UK’s automotive sector creating jobs and growth. Through its research and engagement,
the APC provides insight that drives early-stage R&D, funding that takes proof of concepts to a
marketable place and strategic insight that drives industrialisation of the best technology types to
benefit the UK. The APC will support the heavy-duty sector to accelerate decarbonisation. It aims to
ensure a pipeline of innovation by supporting the transition for SMEs and the niche vehicle market.

1
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A Refresher: Belfast Rare Earths Recycling Plant 
What Belfast RE Recycling does
In early 2022, IXR acquired SerenTech (now known as Ionic Technologies) for US$1m in cash plus
scrip valued at US$1.5m and a milestone fee on the commercialisation of the technology, worth up to
US$1.5m. The acquisition gave IXR access to a proven team, established intellectual property (IP) and
specialised knowledge. 

IXR has developed IP and processes for separating and recovering REEs from mining ore
concentrates, swarf (waste from manufacturing processes) and recycled permanent magnets. This
proprietary technology provides a flexible solution for extracting high-value REEs (Nd, Pr, Dy, Tb) from
varying magnet grades. It has the potential to provide magnet REOs for the production of modern high-
performance magnets, which are integral to sectors such as EVs and wind turbines.

The hydrometallurgical process is able to deliver high-purity separated magnet REOs, independent of
variability in composition of magnet feedstock, enabling the creation of sustainable, traceable, and
sovereign RE supply chains.

Why Belfast? A strategic location with good infrastructure and market
access, potential for government grants and funding
Ionic Technologies is located within the Belfast Harbour Estate, which is the UK’s largest single port
estate comprising 2,000 acres. Belfast Harbour has world-class infrastructure, including the UK’s first
offshore wind terminal.

The UK Government has provided strategic funding and grants for IXR's demonstration plant and has
actively encouraged the location of the plant in Belfast. There is strong potential for the availability of
government grants and low-cost financing towards construction.

Belfast is strategically located to take full advantage of both the UK and European markets for REs.
Both the UK and the European Union (EU) have critical minerals strategies in place:

UK – trading arrangements are in place with Northern Ireland that make this location attractive
and link it to the UK’s Critical Minerals Strategy

EU – the European Commission's Critical Raw Materials Act (CRMA)*

*While Brexit has imposed broad trade barriers on companies across the UK and European markets,
the Critical Raw Materials supply chain is highly integrated – each region has specialised operations
that are not available in the other and the EU and UK need to jointly address the complex challenges
impacting the supply chain.

Figure 3: Location of commercial plant in Belfast

Source:  IXR
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Strong economics: post-tax NPV  US$502m, IRR ~44% 
Belfast RE Recycling represents a low-risk, low-capex, near-term-cash-flow asset. IXR has indicated
that this is now the company's priority project.

IXR has published a feasibility study (FS) on the project, demonstrating a highly valuable and
repeatable business model.

IXR has indicated that Belfast RE Recycling, and potentially other locations for this business globally,
will become its key development focus.

The strong economics demonstrate a long-term sustainable business, driven by low capex and near-
term production. Key outputs of the FS are shown in Figure 5.

Figure 4: IXR's UK-centric positioning 

Source: IXR

7.5

Figure 5: Key financial outcomes – Belfast RE Recycling

Source: IXR.
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Belfast: pathway to commercialisation
IXR is progressing toward the commercialisation of its 400 tpa REO plant at Belfast Harbour, targeting
full-scale operations by 2027. The plant, building on the success of the 10 tpa Belfast Demonstration
Plant, will deliver a 40-fold increase in production capacity and provide the UK with a sovereign supply
of magnet and heavy rare earths. Designed in a modular fashion, the commercial facility will consist of
two 200 tpa production lines, allowing flexible scale-up and parallel operations.

The 400 tpa output underpins the needs of the defence, advanced manufacturing, and renewable
energy sectors, and is expected to consist of:

350 tpa NdPr oxide

37 tpa dysprosium oxide

13 tpa terbium oxide

The project leverages the strategic advantages of Belfast Harbour, the UK’s largest single port estate,
which provides world-class port infrastructure and a renewable energy hub, supported by
hydrometallurgical capability through Queen’s University Belfast. IXR continues to engage with the
APC for potential capital grant funding, building on the £11m awarded to the 'CirculaREEconomy'
consortium in 2025.

Belfast gets heavy
Belfast RE Recycling is increasing production of high-purity HREEs of dysprosium (Dy2O3) and
terbium (Tb4O7), supporting the need for HREEs in permanent magnets for the defence, advanced
manufacturing and renewables sectors for Western customers.

There have been growing requests for these materials from the US, UK, Europe and globally, with
samples sent to various Western customers. Exports of Dy and Tb from China were at historic lows in
June, following a complete halt in May. IXR is continuing to engage with various groups including
leading US, European and Asian manufacturers for the supply of its HREEs.

Next steps
Funding and getting moving towards production 
As mentioned above, Belfast RE Recycling has previously benefited from UK Government grant
funding, with up to £8m of funding and commitments received to date, including 3 recent grants with a
combined value of £4.4m.

IXR is expecting a decision shortly regarding the award of a significant capital grant from the UK
Government via the Automotive Transformation Fund (ATF) 

Other non-dilutive funding sources for the project include:

government-backed financing low-interest loans from the National Wealth Fund and UK Export
Finance

offtake party funding

strategic partner funding or project investment

commercial bank project financing

potential US funding – 2023's Atlantic Declaration outlines the US and UK plans for  greater
cooperation on pressing economic challenges and strengthening their supply chains.

Given these alternatives, we think that IXR's equity requirements are likely to be significantly lower
than what would typically be required under project finance scenarios.
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Other key next steps
Several key steps need to take place to progress the project towards first production in CY2027.

Progress to front-end engineering design (FEED), due to commence Q1 CY2026

Appoint an engineering, procurement and construction management (EPCM) partner (pending)

Continue to engage with local stakeholders to expedite delivery

Secure additional strategic investment to finance Project.

Apply for additional UK Government financial support

Final investment decision in 1HCY26

Figure 6: Overview of Belfast's Technology

Source:  IXR.
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Makuutu Still in the Game
US interest, near-term HREE supply
IXR continues to advance its Makuutu project in Uganda, moving closer to delivering a near-term
source of heavy rare earths (HREEs). Stage 1 development targets production of a value-added mixed
rare earth carbonate (MREC), including scandium, via a modular heap desorption processing plant
with 5 Mtpa run-of-mine (ROM) throughput.

IXR has reported accelerated engagement regarding Makuutu from the US/EU-led Mineral Security
Partnership (MSP), which actively seeks non-Chinese RE supply. Non-China HREO assets have
become strategic, and IXR is increasingly positioned to unlock premium pricing, advanced payments or
state guarantees as Western buyers and policymakers move with urgency.

Makuutu’s regulatory, ESG, and scale profile differentiate it from other global projects, especially given
new geopolitical realities.

The project is supported by the Large Scale Mining Licence (LML00334) awarded in January 2024 and
a maiden Ore Reserve of 172.9 Mt at 848 ppm TREO (584 ppm TREO–CeO₂) with 30 ppm Sc O .

Development milestones have also focused on establishing Makuutu as a secure, ex-China source of
HREEs.

Stage 1 is designed to deliver a basket (see Figure 7) weighted 45% towards heavy REOs, including
dysprosium and terbium, providing a critical supply for Western defence, advanced manufacturing, and
renewable energy sectors. Critically the Makuutu basket also contains approximately 26.5% yttrium (Y)
which has recently seen prices climb driven by scarcity in western markets (100% of Y2O3 comes from
China).

IXR's estimate for capital requirements for Stage 1 are approximately US$150m, including preparatory
works for FID. IXR is actively advancing approvals for development, finalising engineering and design
options, and continuing engagement with local and international stakeholders to ensure near-term
delivery of the commercial facility.

2 3

Figure 7: Composition of Makuutu Stage 1 product basket 

Source: IXR.
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Valuation: A$2.55 ⁄ Share  
Belfast RE the Main Driver; Significant Value Upside
Valuation summary 
Our valuation is derived from our discounted cash flow (DCF) analysis of Belfast RE Recycling and the
Makuutu Project. We assign a 100% probability-weighted risk to Belfast RE Recycling and a 33%
probability-weighted risk to Makuutu.

Figure 8 summarises our valuation, using a discount rate of 10% for the Belfast operation and 12% for
Makuutu.

Our valuation has reduced largely because we have taken into consideration the additional shares
from the recent A$15.6m capital raising and the options attached to those shares.

The valuation (previous and current) has been restated for the 30:1 share consolidation.

Key valuation assumptions 
Key assumptions for Belfast RE Recycling (risked NPV = A$580m)
Belfast RE Recycling is now the key driver of our valuation. With the release of the FS, we have been
able to conduct a detailed DCF valuation for the asset. 

Our base-case NPV valuation is based on the FS – our assumptions are detailed in Figure 9. 

We have assumed IXR funds its 100% share of the project, requiring US$120m. We assume the
majority of the project is funded via government loans and project finance. We have not assumed a
capital raise directly for the project.

There is potential for IXR to reduce the funding requirements through government grants or a selldown
of the project to strategic partners.

Our risked valuation of the project has increased to A$580m (from A$566m previously),our probability
weighting is 100% – we consider the project will now certainly proceed. Our NdPr price assumption is
US$120/kg (real, long run), slightly above the recent US$110/kg 10-year price floor agreement set
between the DOW and MP Materials. We think this is a likely and realistic pricing scenario to
incentivise new rare earths projects into production.

Figure 8: Valuation summary – IXR

Source: MST.
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Key assumptions for Makuutu
Our critical valuation assumptions for Makuutu are shown in Figure 10.

Our base-case NPV valuation is based on a mine plan consistent with the Stage 1 DFS, but it assumes
a final plant capacity of 15Mtpa ROM throughput instead of the DFS’s 5Mtpa. We consider this a
reasonable assumption given the resource size (currently: 532Mt @ 640ppm) and anticipated demand.

We have assigned a probability-weighted risk for Makuutu of 33% (from 40%), given the higher priority
that the company is now placing on the recycling business. As noted above for the recycling plant, our
NdPr price assumptions are US$120/kg (real, long run), slightly above the recent US$110/kg 10-year
price floor agreement set between the DoW and MP Materials. We think this is a more likely and
realistic pricing scenario to incentivise new rare earths projects into production. Our risked valuation of
the project has decreased to A$174m (from A$211m previously) as a result.

Figure 9:  Belfast recycling plant – our key valuation assumptions

Source: MST estimates.

Figure 10: Makuutu – our key valuation assumptions

Source: MST.
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Key catalysts
Belfast RE Recycling

Government grants and loans: We believe Belfast RE Recycling  is in a strong position to
receive both grants and low-interest loans from the government to advance the project.

Advancing with customers and partners: Advancing offtake agreements with potential
customers as well as completing a strategic relationship with Ford (currently under discussion)
are key milestones for the recycling business.

Other funding: Other funding –  such as project finance, offtake finance or strategic partner
investment – would be a positive catalyst for the stock price.

Final investment decision: FID is the key milestone for advancing the project to construction.

Makuutu 
Progress to funding/construction: Any advancement of Makuutu towards funding and
construction would be a positive for IXR.

REO price increase: The valuation and share price sentiment are highly sensitive to REO prices.
Increases in REO prices would positively affect the valuation.

Risks to the share price and valuation
Macro risks

REO price – this is the key valuation sensitivity

Foreign exchange rates

Increasing interest rates and the potential impact on the cost of debt finance

Project-specific risks: Belfast RE Recycling 
Access to funding: The availability of funding for the project is not guaranteed. A lack of
sufficient funding could have a negative impact on the stock.

Delays to development: Any delays in moving into construction would be a negative for the
stock. 

Technical risks at commercial scale: IXR has a demonstration plant in place. This has been
producing REOs at a small scale. A key risk is the ability to ramp up to commercial scale.

Competing technology for the recycling facility:  IXR has unique IP in place and has a
competitive advantage in the RE recycling space. A key risk to the project is having that
advantage competed away by alternative processes coming on to the market.

Country-specific risks: Makuutu
The Makuutu project, operating in Uganda, may face several country-specific risks. For example,
changes in government policies or regulations could significantly affect the project's success.

Political instability: Any changes to government policies or leadership could impact the Makuutu
project, as these could cause adverse changes in laws, taxes, or other regulations that could
increase costs or decrease revenues.

Regulatory environment: Any adverse changes in regulations or laws could potentially impact
the project's success.

Cost inflation: Inflation is a global theme and is particularly concerning in the mining industry. If
operational or capital costs increase without a corresponding increase in the commodity price, the
project’s margins will be reduced, which could impact the economics and viability.
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Appendix 1 – Other Major Agreements Signed
Significant recycling partnerships forged
IXR has continued to forge significant partnerships with respect to RE recycling, as detailed below.

MOU with JS Link, Korea
IXR entered into a MOU with Korea’s JS Link to collaborate on demonstrating and commercialising
IXR’s REPM recycling technology in South Korea. The partnership brings IXR’s process to one of the
largest global downstream magnet-consuming nations. JS Link gives IXR potential access to Korea’s
automotive, electronics and consumer appliance industries.

MOU with European Metal Recycling for UK magnet feedstock
IXR signed an MOU with European Metal Recycling (EMR) – one of Europe’s largest recyclers – to
supply end-of-life magnets and e-waste for the Belfast demonstration plant. The agreement includes a
commitment to traceable, multi-year volume supply. The supply agreement is material: EMR’s network
covers large volumes of post-consumer and industrial waste, guaranteeing IXR the steady feedstock
needed to scale from demonstration to commercial production.

Traceability features support compliance with the EU Critical Raw Materials Act, which requires 15% of
critical REEs to come from recycling by 2030.

The MoU also opens up access to EMR’s broader circular economy and regulatory support programs.

Viridion JV to advance rare earth separation business in Brazil, develop US-
based recycling
IXR and Viridis Mining and Minerals Ltd (ASX: VMM) have agreed to form a 50:50 joint venture (JV),
'Viridion', to advance an RE separation business in Brazil, one of the world's fastest-developing RE
regions.

The JV aims to construct a refinery and magnet recycling facility in Brazil using IXR's separation
technology, demonstrated at the Belfast demonstration plant. The Viridion JV exclusively relates to
recycling in Brazil. All other regions where IXR is working on establishing a recycling business
are exclusive to IXR.

VMM's Colossus Rare Earth Project, located in Poços de Caldas, Brazil, is potentially a major high-
grade ion-adsorption clay (IAC) deposit. VMM has agreed to supply mixed rare earth carbonate
(MREC) processed from the Colossus Project on standard market terms. IXR will supply separation
technology expertise to support successful commercial operation for the JV, ensuring a closed-loop
process for the production and supply of RE products to the market.

The JV was officially granted land within an Industrial District by the Municipality of Poços de Caldas,
Minas Gerais for the construction of the Centre for Rare Earths Innovation, Technology and Recycling
(CRITR). 

CRITR will host South America’s first pilot-scale refining and recycling unit for high-purity separated
REOs (Nd, Pr, Dy, Tb), processing both MREC from the VMM Colossus Project and recycled magnets
and alloys sourced from Brazil’s growing industrial and e-waste streams, including partnerships with
magnet manufacturers (when in production) and local recyclers. 

Viridion is seeking funding from Brazilian federal authorities to support CRITR’s establishment and the
build out of its technical team. IXR expects the definition of the funding package in coming weeks, and
CRITR to commence operations in 2H2026. 

Brazilian Government funding opportunity: Viridion has progressed through the second phase of
evaluations for a funding package, valued at R$5bn (~US$900m or ~A$1.37bn). IXR expects the
tailored funding package to include a combination of non-dilutive grants, debt financing and potential
equity participation, to accelerate downstream RE refining and magnet recycling in Brazil.

The funding package will be administered by the Brazilian National Bank for Economic and Social
Development and the Brazilian federal agency, the Funding Authority for Studies and Projects.

Following high-level meetings with both agencies, Viridion’s proposal is now progressing  in line with
the proposal initially shortlisted by BNDES/FINEP on 12 June 2025.

Refining opportunity in the US: Viridion plans to develop a US-based rare earth refinery facility to
also help with resilience in the new US rare earth supply chain.
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