MST
Il'l Access

A research platform of MST Financial

IXR.AX

06 August 2025

Equity Research Australia

Recycling Looks the Goods

Materials

Michael Bentley, Senior Analyst
michael.bentley@mstaccess.com.au

NEED TO KNOW
* Recycling business makes significant progress
o Funding made available in UK for circular REPM supply
¢ Rare earths market sees positive shift with US & Chinese moves -i O n -I C

IXR's recycling business on the move: IXR's rare earths (RE) recycling rct re ea rt hs

business has made strong progress. The plant in Belfast, UK (Belfast RE
Recycling) continues to deliver product, including a first shipment to Brazil.
IXR has also progressed the potential expansion of the recycling business

into Brazil with Viridis Mining [VMM], as well as into EU and the US. lonic Rare Earths s focused on developing its Belfast Rare
Earths Recycling Plant, given potential government
Belfast Recycling gets involved in RE circular economy project: An IXR- support and fow capex cost. IXR also has the Viridion

downstream JV in Brazil and the Makuutu Project in

led consortium secured a £11m (~A$22.6m) award from the UK Govt. to Uganda. www.ionicre.com.au

develop the UK'’s first integrated circular Rare Earth Permanent Magnet
(REPM) supply chain, linking recycling, separation and magnet/battery
production. IXR's share of the funding is £3.1m, which it will use for producing Valuation A$0.110 (from A$0.120)
high-purity, separated rare earth oxides at its Belfast demonstration plant.

Currentprice  A$0.017

US and Chinese moves positive for Western RE suppliers: The US
Department of Defense (DOD) recently made a significant investment into Market cap A$96m

MP Materials (the largest US rare earth miner and processor) and provided

attractive above-market pricing guarantees for its products. Additionally, Cash on hand A$2'8m (31 July 25)
China has imposed strict export controls on medium and heavy rare earth
elements (REEs). These developments have changed RE markets for
Western suppliers as Western economies continue to seek non-Chinese
supply of REs and has potential to be positive for IXR over the medium term.

Investment Thesis Upcoming Catalysts / Next News

Magnet recycling a competitive edge: IXR has developed proprietary Period

technology to separate and recover REEs from recycled permanent magnets 2HCY25 Advancing funding — Belfast plant
and scrap, contributing to the production of high-performance magnets. The 2HCY25 VMM Government grant and funding
plant is low capex, with potential for rapid commercialisation, near-term 2HCY25 Belfast plant FID

cashflow and expansion into Brazil, the EU and the US. 2HCY25 Belfast plant construction commences
Makuutu RE project to produce high-value REEs: The Makuutu Project in

Uganda will be a long-life, low-operating-cost asset, producing high-value Share Price (A$)

heavy REEs generating EBITDA margins of ~40%. Makuutu's market appeal

has strengthened given China's heavy RE export restrictions. $0.03

Long-term supply chain partnerships: With Western magnet producers
seeking ex-China suppliers, IXR is poised to develop new unique Western 002
supply chains, integrating mining, refining, and recycling.

$0.01

Valuation and Risks

Our valuation for IXR is A$0.11 / share (previous 0.12 / share), based on s
IXR’s Belfast RE Recycling and Makuutu Project. We have incorporated both SEFE
the recent capital raisings and assumed further raisings totalling A$10m in
FY26 to go towards construction of the Belfast plant and working capital. Our
valuation has changed marginally after incorporating an increase in our
probability rating for both Belfast and Makuutu, offset by the increase in share
capital and a revision of our pricing assumptions. Key risks include
development capital costs, technological risks with processing REEs, and
country risks with operating in Uganda.
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Source: FactSet, MST Access.
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Figure 1: Financial Summary
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IXR Recycling Business Keeps Getting Better

IXR's RE recycling business is going from strength to strength and is timing its run into an improving
RE market with multiple jurisdictions looking for RE recycling solutions.

Belfast recycling demonstration plant — leading the way

IXR's Belfast demonstration plant (Belfast RE Recycling) is the UK’s first facility dedicated to producing
separated, high-purity REOs from recycled permanent magnets and swarf. The operation
demonstrates a closed-loop, sustainable supply chain and aims to underpin regional and international
RE permanent magnet (REPM) manufacturing. The goal is to produce a commercial-scale supply of
sustainable, non-Chinese-derived REOs to European and global partners.

Figure 2: Belfast RE Recycling — demonstration plant production profile

Location /
Date Recipient Product Delivered Quantity Purity MNotes
Jun-23 Belfast Plant MNeodymium Oxide (Nd.Os) 4 2 kg Initial commissioning
99.70% |output; included ~0.3%
Dysprosium
Jun-23 Belfast Plant Dysprosium Oxide (Dy.0s) 06 kg First heavy rare earth
99.80% |oxide produced during
launch
Mar-24 Belfast Plant Didymium OCxide (NdPr) 11.5 kg First continuous, full-scale
=09 8% |demaonstration and
product shipment
Mar-24 Belfast Plant Terbium Oxide (ThsO5) Mot specified First production of terbium
=09 5% |oxide at demonstration
scale
May-25 (CIT|Neodymium Oxide (Nd.Os) 1 kg Nd.O5; 1 Landmark first export of

SENAINTR, Lagoa High-purity

Praseodymium Oxide (PrsO44)(kg Prs04,; 0.5 recycled, separated
REOs for Latin America's

magnet supply chain

Dysprosium Oxide (Dy.O5) kg Dy.0O4; 0.5
Terbium Oxide (Th.O;) kg Th.O,

COngoing 202425

Belfast Plant

MNd, Pr, Dy, Th Magnet REQs  (Target: 10 tiy Full demonstration
campaign, supporting
High-purity |European and
international customer

trials

Source: IXR

The demonstration campaigns underpin broader plans for commercial-scale REO supply and the
expansion of sustainable RE value chains worldwide.

Belfast gets involved in circular economy project — £11m grant

The UK Government has provided funding via a £11m grant to establish a sustainable RE permanent
magnet (REPM) supply chain through the 'CirculaREEconomy' partnership, which aims to enhance the
UK's electric vehicle (EV) capabilities. The project aligns with the UK Government’s DRIVE35 program,
aimed at transforming the automotive sector.

IXR leads this 'CirculaREEconomy' project, with the consortium starting on 1 August 2025. The project
involves collaboration with major automotive companies including Ford, Bentley and Wrightbus. The
funding supports the production of high-purity (99.5%) separated REOs from the Belfast demonstration
plant. IXR's share of the funding is £3.1m.
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Belfast Gets Heavy

Belfast RE Recycling is increasing production of high-purity heavy rare earth elements (HREE) of
dysprosium (Dy203) and terbium (Tb407), supporting the need for HRE's in permanent magnets for
the defence, advanced manufacturing and renewables sectors for Western customers.

There have been growing requests for these materials from the US, UK, Europe and globally, with
samples sent to various Western customers. Exports of Dy and Tb from China were at historic lows in
June, following a complete halt in May. The Company is continuing to engage with various groups
including leading US, European and Asian manufacturers for the supply of its HREEs

Significant recycling partnerships forged

IXR has continued to forge significant partnerships with respect to RE recycling, as detailed below.

MoU with JS Link, Korea

IXR entered into a memorandum of understanding (MoU) with Korea’s JS Link to collaborate on
demonstrating and commercialising IXR’s REPM recycling technology in South Korea. The partnership
brings IXR’s process to one of the largest global downstream magnet-consuming nations. JS Link
gives IXR potential access to Korea’s automotive, electronics and consumer appliance industries.

MoU with European Metal Recycling for UK magnet feedstock

IXR signed an MoU with European Metal Recycling (EMR) — one of Europe’s largest recyclers — to
supply end-of-life magnets and e-waste for the Belfast demonstration plant. The agreement includes a
commitment to traceable, multi-year volume supply. The supply agreement is material: EMR’s network
covers large volumes of post-consumer and industrial waste, guaranteeing IXR the steady feedstock
needed to scale from demonstration to commercial production.

Traceability features support compliance with the EU Critical Raw Materials Act, which requires 15% of
critical REEs to come from recycling by 2030.

The MoU also opens up access to EMR’s broader circular economy and regulatory support programs.

Viridion JV to advance rare earth separation business in Brazil, develop US-
based recycling

IXR and Viridis Mining and Minerals Ltd (ASX: VMM) have agreed to form a 50:50 joint venture (JV),
'Viridion', to advance an RE separation business in Brazil, one of the world's fastest-developing RE
regions.

The JV aims to construct a refinery and magnet recycling facility in Brazil using IXR's separation
technology, demonstrated at the Belfast demonstration plant. The Viridion JV is exclusively relating
to reclycling in Brazil. All other regions where IXR is working on establishing a recycling
business are exclusive to IXR.

VMM's Colossus Rare Earth Project, located in Pogos de Caldas, Brazil, is potentially a major high-
grade ion-adsorption clay (IAC) deposit. VMM has agreed to supply mixed rare earth carbonate
(MREC) processed from the Colossus Project on standard market terms. IXR will supply separation
technology expertise to support successful commercial operation for the JV, ensuring a closed-loop
process for the production and supply of RE products to the market.

The JV was officially granted land within an Industrial District by the Municipality of Pogos de Caldas,
Minas Gerais for the construction of the Centre for Rare Earths Innovation, Technology and Recycling
(CRITR).

CRITR will host South America’s first pilot-scale refining and recycling unit for high-purity separated
REOs (Nd, Pr, Dy, Tb), processing both MREC from the VMM Colossus Project and recycled magnets
and alloys sourced from Brazil's growing industrial and e-waste streams, including partnerships with
magnet manufacturers (when in production) and local recyclers.

Viridion is seeking funding from Brazilian federal authorities to support CRITR’s establishment and the
build out of its technical technical team. IXR expects the definition of the funding package in coming
weeks, and the CRITR to commence operations in 2H2026.

Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557.

“l' mstaccess.com.au



Brazilian Government funding opportunity: Viridion has progressed through the second phase of
evaluations for a funding package, valued at R$5bn (~US$900m or ~A$1.37bn). IXR expect the
tailored funding package to include a combination of non-dilutive grants, debt financing and potential
equity participation, to accelerate downstream RE refining and magnet recycling in Brazil.

The funding package will be administered by the Brazilian National Bank for Economic and Social
Development and the Brazilian federal agency, the Funding Authority for Studies and Projects.

Following high-level meetings with both agencies, Viridion’s proposal is now progressing in line with
the proposal initially shortlisted by BNDES/FINEP on 12 June 2025.

Refining opportunity in the US: Viridion plans to develop a US-based rare earth refinery facility to
also help with resilience in the new US rare earth supply chain

US recycling a reality

IXR plans to develop a US-based RE recycling and refining facilities to service the growing US
defence, EV, and renewable supply chains, helping to build resilience in the new US RE supply chain.
Discussions are ongoing with US federal funding and permitting agencies (such as the Department of
Energy, the DOD and state programs) for critical minerals/clean tech.

IXR is seeking early-mover status in the US RE recycling sector, with federal and state policy tailwinds
giving significant market access and funding potential at a time of increased urgency around US efforts
to build 'sovereign' supply. The DOD has an explicit goal to remove Chinese REs from weapons
systems by 2027, underlining IXR’s timing and market appeal.

Multiple sites in the US have been shortlisted, feasibility studies are underway, and initial
community/industry engagement has begun for a potential US-based recycling/refinery operation using
IXR’s patented IP. Facilities will process both US domestic swarf and end-of-life magnets to high-purity
REOs, supporting local production of critical REPMs.

RE Market Developments Enhance IXR's Position

Chinese export controls

Effective 4 April 2025, China imposed strict export controls on a set of medium and heavy REEs and
associated compounds, including but not limited to samarium, gadolinium, terbium, dysprosium,
lutetium, scandium and yttrium (and their oxides, alloys and related substances).

These elements are critical for producing high-performance magnets used in EVs, wind turbines,
defence systems, and advanced electronics.

Exporters must apply for and receive special licenses from the Chinese Ministry of Commerce.
Applications require extensive documentation, with approval times now 70+ days in many cases.

The system allows China to selectively approve or delay shipments to certain countries or customers
with the controls justified on grounds of national security, environmental protection, non-proliferation,
and international obligations.

The timing and focus of the controls are widely seen as direct responses to new or increased US
tariffs, and as part of broader economic competition and supply chain reshaping between China and
other major economies.

Exports of REs from China dropped sharply in May with US-bound magnet supply reportedly dropping
93% in May. June saw a rebound in in exports as China relaxed the non-defence applications making
the sourcing of the REE's a little easier, however the Chinese continue to control the market in REE's
which plays in favour of companies like IXR.

A key 2025 policy proposal also seeks to bring imported RE ore under the same quota regime,
potentially tightening global availability even further.

The controls have forced Western and Japanese buyers to seek alternative suppliers or develop
domestic and allied REE supply chains to reduce supply risk substantially.
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The US Department of Defense makes a huge move on MP
Materials

In July 2025, the US DOD entered into a landmark public-private partnership with MP Materials, the
largest US RE miner and processor. This deal is a broad US response to China’s controls on REEs
and aims to create a secure, self-sufficient American supply of REPMs for defence, EVs, wind turbines,
and critical technologies. The partnership is historic as it combines large-scale equity investment, direct
price support, and 100% offtake — a level of public market intervention unprecedented in the US for
critical minerals.

Investment in MP Materials

The DOD bought a 15% stake in MP Materials via a US$400m investment in convertible preferred
shares, making the US Government the company’s largest shareholder.

Funding for MP Materials

The US also committed to provide (with the help of major global investment banks) over US$1bn in
capital for a new '10X' magnet manufacturing facility, aimed at producing up to 10,000 metric tons of
REPMs per year (commissioning expected 2028).

Offtake agreement

The US Government committed to purchase all magnets produced from this facility for a decade, to be
used for both defence and commercial needs.

Price support

The US set a 10-year floor price of US$110/kg for neodymium-praseodymium (NdPr) products —
almost double the market prices in China at the time of the agreement — guaranteeing price stability for
MP.

Additional financial support

The DOD also provided an additional US$150m loan specifically to boost heavy RE separation
capability at MP’s Mountain Pass mine.

Apple joins the MP Materials party!

In July 2025 Apple and MP Materials signed a multi-year deal valued at US$500m with production and
shipments beginning in 2027.

Summary of the Apple MP deal

MP Materials will supply Apple with REPMs manufactured in the US, using 100% recycled RE
materials processed at MP’s Mountain Pass site and produced at the Fort Worth, Texas, facility.

Apple is making a US$200m prepayment to MP Materials to secure future shipments.

The agreement specifically focuses on magnets containing NdPr and centres on setting up a dedicated
recycling line for RE materials at Mountain Pass, aiming for a 'closed-loop' supply chain.

The benefit to Apple

The deal is a strategic move by Apple to reduce its dependence on RE materials sourced from China,
especially in light of recent Chinese export restrictions. It also supports local advanced manufacturing
and jobs, contributing to US supply chain independence and resilience.

The agreement secures a long-term, environmentally sustainable magnet supply for Apple's products
and lowers its exposure to supply chain shocks and geopolitical risks, notably from China.

The benefit to MP Materials

The agreement ensures long-term business with a marquee client, underpinned by public and private
capital (Apple and the recent US$400m DOD investment).

MP plans to expand REE production tenfold by 2028, and ultimately positioning itself as the world’s
largest REPM maker outside China once all the planned downstream facilities are operational.
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MP Materials and market's price reaction

MP Materials saw an immediate market response from its deal with the DOD, with shares surging up to
50% in trading following the DOD partnership announcement on 10 July 2025.

The deal was seen as a definitive de-risking moment, propelling the stock to more than triple year-to-
date.

The deal created rallies in other RE and critical mineral stocks, with Australian and Canadian RE
miners seeing double-digit increases as investors anticipated further Western government support for
supply chain buildout.

The Apple deal also saw the MP shares surge significantly.

After a subsequent US$500m stock offering (16 July), MP Materials’ shares briefly pulled back, but the
stock remained up over 200% for the year.

The DOD deal delivers transformational funding, market certainty and policy support, fundamentally
strengthening the US critical minerals sector and MP’s business model.

IXR Seeing Increased Interest in Makuutu

IXR has reported accelerated engagement with the US/EU-led Mineral Security Partnership (MSP),
which actively seeks non-Chinese RE supply.

The company stressed that Makuutu’s regulatory, ESG, and scale profile differentiates it from other
global projects, especially given new geopolitical realities.

Non-China HREO assets have become strategic, and IXR is increasingly positioned to unlock premium
pricing, advanced payments or state guarantees as Western buyers and policymakers move with
urgency.

IXR Strengthens Balance Sheet - A$2.8m in the Bank

On 29 May 2025, IXR announced a A$3m convertible note placed with institutional investors. Funds
will support facility scale-up and commercial projects in the UK, US, and Brazil, as well as ongoing
working capital.

The convertible note structure provides near-term capital with delayed dilution.

Details of the convertible note
Amount raised: A$3m (before costs), subject to shareholder approval.
Notes issued: 120 notes with a face value of A$25,000 each.

Convertibility: The notes are convertible into ordinary shares of IXR either at the discretion of the
holder at any time, or automatically on 15 June 2027 if not converted earlier.

Conversion price:
o If converted before 22 September 2025: A fixed price of A$0.009 (0.9 cents) per share.

« If converted on or after 22 September 2025: The lower of A$0.009 per share or a 20% discount to
the 15-business-day volume weighted average price (VWAP) of shares traded on ASX before
conversion. After that date, there is no floor on the conversion price, potentially increasing dilution
if the share price drops.

Options in lieu of interest: No interest is payable on the notes. Instead, investors will receive
214,285,714 unlisted options, exercisable at A$0.011 each, expiring on 15 December 2027.

Non-redeemable: The notes are not redeemable for cash and do not confer voting rights or rights in
the event of a winding up.

Notes subsequently converted: 95 of the notes (A$2,375,000 of face value) have been converted at
A$0.009 per share, increasing the share count by a total of 263,888,889. 25 notes remain
unconverted.
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A Refresher: The Belfast Rare Earths Recycling Plant —
The No. 1 Priority
Strong economics: post-tax NPV, 5 US$502m, IRR ~44%

Belfast RE Recycling represents a low-risk, low-capex, near-term-cash-flow asset. IXR has indicated
that this is now the company's priority project.

IXR has published a feasibility study (FS) on the project, demonstrating a highly valuable and
repeatable business model.

IXR has indicated that Belfast RE Recycling, and potentially other locations for this business globally,
will become its key development focus.

The strong economics demonstrate a long-term sustainable business, driven by low capex and near-
term production. Key outputs of the FS are shown in Figure 2.

Figure 3: Key financial outcomes — Belfast RE Recycling

Metric Units Belfast Plant

NPV, (post-tax) US$m 502

IRR (Post tax) % 436

Payback period Years 2.4

Project Lifetime Net Revenue US$m 2,116

Project Lifetime EBITDA USSm 1,782
Source: IXR.

What Belfast RE Recycling does

In early 2022, IXR acquired SerenTech (now known as lonic Technologies) for US$1m in cash plus
scrip valued at US$1.5m and a milestone fee on the commercialisation of the technology, worth up to
US$1.5m. The acquisition gave IXR access to a proven team, established intellectual property (IP) and
specialised knowledge.

IXR has developed IP and processes for separating and recovering REEs from mining ore
concentrates, swarf (waste from manufacturing processes) and recycled permanent magnets. This
proprietary technology provides a flexible solution for extracting high-value REEs (Nd, Pr, Dy, Tb) from
varying magnet grades. It has the potential to provide magnet REOs for the production of modern high-
performance magnets, which are integral to sectors such as EVs and wind turbines.

The hydrometallurgical process is able to deliver high-purity separated magnet REOs, independent of
variability in composition of magnet feedstock, enabling the creation of sustainable, traceable, and
sovereign RE supply chains.

Why Belfast? A strategic location with good infrastructure and market
access, potential for government grants and funding

lonic Technologies is located within the Belfast Harbour Estate, which is the UK’s largest single port
estate comprising 2,000 acres. Belfast Harbour has world-class infrastructure, including the UK'’s first
offshore wind terminal.

The UK Government has provided strategic funding and grants for IXR's demonstration plant and has
actively encouraged the location of the plant in Belfast. There is strong potential for the availability of
government grants and low-cost financing towards construction.

Belfast is strategically located to take full advantage of both the UK and European markets for REs.
Both the UK and the European Union (EU) have critical minerals strategies in place:

e« UK - trading arrangements are in place with Northern Ireland that make this location attractive
and link it to the UK’s Critical Minerals Strategy

e EU — the European Commission's Critical Raw Materials Act (CRMA)*

*While Brexit has imposed trade barriers on companies to access the UK and European markets, the
CRM supply chain is highly integrated, each region has specialised operations that are not available in
the other and the EU and UK need to jointly address the complex challenges impacting the supply
chain.
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Figure 4: European CRMA strategic material supply chain regulations — showing the rules about sourcing from within the EU

altbhe
%

At least 109 of the EU's
annual consumption for
extraction

Source: IXR.
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EU's annual consumption  annual consumption from  annual consumption of each strategic
for processing recycling raw material at any relevant stage of
processing from a single third country

Next steps — funding and getting moving towards production

Funding the project is the key focus — many non-dilutive options

Belfast RE Recycling has previously benefitted from UK Government grant funding, with up to £8m of
funding and commitments received to date, including 3 recent grants with a combined value of £4.4m.

In December 2024, IXR submitted an application for a significant capital grant from the UK
Government via the Automotive Transformation Fund (ATF), and has had a grant delivery officer
appointed and is expecting an award shortly.

Other non-dilutive funding sources for the project include:
e government-backed financing
o offtake party funding
o strategic partner funding or project investment
e commercial bank project financing

o potential US funding — 2023's Atlantic Declaration outlines the US and UK plans for greater
cooperation on pressing economic challenges and strengthening their supply chains.

Given these alternatives, we think that IXR's equity requirements are likely to be significantly lower
than what would typically be required under project finance scenarios.

The other key next steps
A number of key steps need to take place to progress the project towards first production in CY2027.
o Progress to front-end engineering design (FEED)
e Appoint an engineering, procurement and construction management (EPCM) partner
« Continue to engage with local stakeholders to expedite delivery
o Apply for additional UK Government financial support

o Final investment decision in 2HCY25
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Valuation: A$0.11/Share (Previous A$0.12);
Belfast RE the Main Driver

Valuation summary

Our valuation is derived from our discounted cash flow (DCF) analysis of Belfast RE Recycling and the
Makuutu Project. We assign a 100% probability-weighted risk to Belfast RE Recycling (upgraded form
75% due to the strong progress made on the project) and a 40% probability-weighted risk to Makuutu.

Figure 5 summarises our valuation, using a discount rate of 10% for the Belfast operation and 12% for
Makuutu. Our valuation assumes a A$10m capital raise in FY26 to fund IXR towards the FID and
construction commencement of the Belfast recycling plant. Our fully diluted share count is 7.9bn.

Figure 5: Valuation summary - IXR
lonic Rare Earths Valuation J;T;;':“ _:;ﬁ;';:g?]
Discount rate  Risk weighting AUD$mn AUD%/sh AUD%/sh
Belfast recycling 10.0% 100.0% 580 0.08 0.0a
Makuutu (94%) 12.0% 40.0% 211 0.03 0.04
Total operating assets 791 0.11 012
Corporate/SGEA 12.0% (30) (0.00) (0.00)
Met cashi{debt) (3AUD) 2 0.00 0.00
Net Asset Value 763 0.11 012
Current Share Price 0.017
Upside 531%
Source: MST.

Key valuation assumptions

Key assumptions for Belfast RE Recycling (risked NPV = A$580m)

Belfast RE Recycling is now the key driver of our valuation. With the release of the FS, we have been
able to conduct a detailed DCF valuation for the asset.

Our base-case NPV valuation is based on the FS — our assumptions are detailed in Figure 6.

We have assumed IXR funds its 100% share of the project, requiring US$120m. We assume the
majority of the project is funded via government loans and project finance. We have not assumed a
capital raise directly for the project but have assumed a capital raising of A$10m in FY26 (at the current
share price) to fund IXR towards the beginning of construction.

There is potential to reduce the funding requirements through government grants or a selldown of the
project to strategic partners.

The risked valuation of the project has increased from A$566m to A$580m as we have increased the
probability weighting to 100% as we consider the project will now proceed. Offsetting this is our
decreased NdPr price assumptions to US$120/kg (real, long run), slightly above the recent US$110/kg
10-yr price floor agreement set between the DoD and MP Materials. We think this is a more likely and
realistic pricing scenario to incentivise new rare earths projects into production.

L
L.

Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557.

“II mstaccess.com.au



Figure 6: Belfast recycling plant — our key valuation assumptions

Recycling Valuation Unit LOM
Operating Life Years 20
Product capacity tpa TREO 400
Capex US$m, real 120
Pricing - IXR basket USS/kg 237
Recycling margin USSikg 194
EBITDA USSm 73
NPV10 (post-tax) USS$m 389

Source: MST estimates.

Key assumptions for Makuutu
Our critical valuation assumptions for Makuutu are shown in Figure 7.

Our base-case NPV valuation is based on a mine plan consistent with the Stage 1 DFS, but it assumes
a final plant capacity of 15Mtpa ROM throughput instead of the DFS’s 5Mtpa. We consider this a
reasonable assumption given the resource size (currently: 532Mt @ 640ppm) and anticipated demand.

The probability-weighted risk of Makuutu is 40%, reflecting the higher priority that the company is now
placing on the recycling business, but recognising the improved sentiment in the RE market,
particularly for heavy rare earths.

As noted above for the recycling plant we have decreased our NdPr price assumptions to US$120/kg
(real, long run), slightly above the recent US$110/kg 10-yr price floor agreement set between the DoD
and MP Materials. We think this is a more likely and realistic pricing scenario to incentivise new rare
earths projects into production. The risked valuation of the project has decreased from A$312m to
A$211m as a result.

Figure 7: Makuutu assumptions

Assumptions (LOM) MSTe
PROJECT ASSUMPTIONS (Real FY23)
Project Ownership (%) 94%
Strip Ratio (waste : ore) 0.57
Mixed Rare Earth Carbonate (% RED) =00%
TREQ Average Recovery (%) 35.0%
Average REOQ Produced - ex. Scandium (tpa) 3312
Mine Life (years) 35
Capex - first module (USEm) - for 100% (Real) 150
COST & FINANCING ASSUMPTIONS
Discount Rate - Mominal (%) 12%
Inflation Rate (%) 2%
PRICING & EXCHANGE RATE ASSUMPTIONS
LsDiauD 0.67
Average REC Price LOM (Real) (US%/kg) - incl. Payability factor 54
Royalty Rate (%) 5%
Corporate Tax Rate (%) 30%

Source: MST.
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Key catalysts

Belfast RE Recycling

Advancing with customers and partners: Advancing offtake agreements with potential

customers as well as the completing a strategic relationship with Ford are key milestones for the
recycling business.

Government grants and loans: We believe Belfast RE Recycling is in a strong position to
receive both grants and low-interest loans from the government to advance the project.

Other funding: Other funding — such as project finance, offtake finance or strategic partner
investment — would be a positive catalyst for the stock price.

FID: FID is the key milestone for advancing the project to construction.

Makuutu

Progress to funding/construction: Any advancement of Makuutu towards funding and
construction would be a positive for IXR.

REO price increase: The valuation and share price sentiment are highly sensitive to REO prices.
Increases in REO prices would positively affect the valuation.

Risks to the share price and valuation

Project-specific risks: Belfast RE Recycling

Access to funding: The availability of funding for the project is not guaranteed. A lack of
sufficient funding could have a negative impact on the stock.

Delays to development: Any delays in moving into construction would be a negative for the
stock.

Technical risks at commercial scale: IXR has a demonstration plant in place. This has been
producing REOs at a small scale. A key risk is the ability to ramp up to commercial scale.

Competing technology for the recycling facility: IXR has unique IP in place and has a
competitive advantage in the RE recycling space. A key risk to the project is having that
advantage competed away by alternative processes coming on to the market.

Macro risks

REO price — this is the key valuation sensitivity
Foreign exchange rates

Increasing interest rates and the potential impact on the cost of debt finance

Country-specific risks: Makuutu

The

Makuutu project, operating in Uganda, may face several country-specific risks. For example,

changes in government policies or regulations could significantly affect the project's success.

Political instability: Any changes to government policies or leadership could impact the Makuutu
project, as these could cause adverse changes in laws, taxes, or other regulations that could
increase costs or decrease revenues.

Regulatory environment: Any adverse changes in regulations or laws could potentially impact
the project's success.

Cost inflation: Inflation is a global theme and is particularly concerning in the mining industry. If
operational or capital costs increase without a corresponding increase in the commodity price, the
project’s margins will be reduced, which could impact the economics and viability.
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Personal disclosures

Michael Bentley received assistance from the subject company or companies in preparing this research report. The company provided them with communication with senior
management and information on the company and industry. As part of due diligence, they have independently and critically reviewed the assistance and information provided by the
company to form the opinions expressed in this report. They have taken care to maintain honest and fair objectivity in writing this report and making the recommendation. Where
MST Financial Services or its affiliates has been commissioned to prepare content and receives fees for its preparation, please note that NO part of the fee, compensation or
employee remuneration paid has, or will, directly or indirectly impact the content provided in this report.

Company disclosures

The companies and securities mentioned in this report, include:
lonic Rare Earths (IXR.AX) | Price A$0.017 | Valuation A$0.110;

Price and valuation as at 06 August 2025 (* not covered)

Additional disclosures

This report has been prepared and issued by the named analyst of MST Access in consideration of a fee payable by: lonic Rare Earths (IXR.AX)
MST Financial Services or its affiliates has received compensation for investment banking services in the past twelve months from: lonic Rare Earths (IXR.AX)

Within the past 12 months, MST and its associates have provided and received compensation for investment banking services, including acting as a Joint Lead Manager for the
November 2023 capital raising of approximately A$5.9 million and Joint Lead Manager for the April 2024 capital raising of approximately A$5.5 million for lonic Rare Earths (IXR.AX)

Other disclosures, disclaimers and certificates

Methodology & Disclosures

MST Access is a registered business name of MST Financial Services Limited (ABN 54 617 475 180 “MST Financial Services”), which is a limited liability company incorporated in
Australia on 10 April 2017 and holds an Australian Financial Services Licence (AFSL 500 557). This research is issued in Australia through MST Access, which is the research
division of MST Financial Services. The research and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any
advice given by MST Access is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice,
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a
financial product you should read any relevant Product Disclosure Statement or like instrument.

ECM and corporate advisory services: MST Financial Services provides equity capital markets (‘ECM”) and corporate advisory services through its capital markets division, MST
Capital Markets (“MST Capital”’). MST Capital provides these services to a range of companies including clients of MST Access. As such, MST Capital may in the future provide
ECM and/or corporate advisory services and, accordingly, may receive fees from providing such services. However, MST Financial Services has measures in place to ensure the
independence of its research division is maintained, including information barriers between its Capital Markets and Research teams. In addition, neither MST Access, nor any of its
research analysts, receive any financial benefit that is based on the revenues generated by MST Capital or any other division of MST Financial Services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report and have not sought for this information to be independently certified. Opinions contained in this report represent those of
MST Access at the time of publication. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and
estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of their subject matter to be materially different from current expectations.

Exclusion of liability: To the fullest extent allowed by law, MST Access shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained in this report. No guarantees or warranties
regarding accuracy, completeness or fitness for purpose are provided by MST Access, and under no circumstances will any of MST Financial Services’ officers, representatives,
associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content.

General Advice Warning

MST Access Research may not be construed as personal advice or recommendation. MST Access encourages investors to seek independent financial advice regarding the
suitability of investments for their individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment
or income may go down as well as up. Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price provided is that of the primary exchange for the issuer’s
securities or investments. The information contained within MST Access Research is published solely for information purposes and is not a solicitation or offer to buy or sell any
financial instrument or participate in any trading or investment strategy. Analysis contained within MST Access Research publications is based upon publicly available information
and may include numerous assumptions. Investors should be aware that different assumptions can and do result in materially different results.

MST Access Research is distributed only as may be permitted by law. It is not intended for distribution or use by any person or entity located in a jurisdiction where distribution,
publication, availability or use would be prohibited. MST makes no claim that MST Access Research content may be lawfully viewed or accessed outside of Australia. Access to
MST Access Research content may not be legal for certain persons and in certain jurisdictions. If you access this service or content from outside of Australia, you are responsible for
compliance with the laws of your jurisdiction and/or the jurisdiction of the third party receiving such content. MST Access Research is provided to our clients through our proprietary
research portal and distributed electronically by MST Financial Services to its MST Access clients. Some MST Access Research products may also be made available to its clients
via third party vendors or distributed through alternative electronic means as a convenience. Such alternative distribution methods are at MST Financial Services’ discretion.

Access & Use

Any access to or use of MST Access Research is subject to the Terms and Conditions of MST Access Research. By accessing or using MST Access Research you hereby agree to
be bound by our Terms and Conditions and hereby consent to MST Financial Services collecting and using your personal data (including cookies) in accordance with our Privacy
Policy, including for the purpose of a) setting your preferences and b) collecting readership data so we may deliver an improved and personalised service to you. If you do not agree
to our Terms and Conditions and/or if you do not wish to consent to MST Financial Services’ use of your personal data, please do not access this service.

Copyright of the information contained within MST Access Research (including trademarks and service marks) are the property of their respective owners. MST Access Research,
video interviews and other materials, or any portion thereof, may not be reprinted, reproduced, sold or redistributed without the prior written consent of MST Financial Services.
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